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SUBJECT: CATERPILLAR NEGOTIATIONS WITH GOVERNMENT OF 
BURMA 

1 . ROBERT PETTERSON, FINANCE MANAGER OF CATERPILLAR FAR 
EAST, HONG KONG, ARRIVING RANGOON JANUARY 9 AND REQUESTS 
APPOINTMENT WITH AMBASSADOR, IF POSSIBLE, JANUARY 10, TO 
DISCUSS CATERPILLAR'S PROBLEM IN FINANCING SALE OF EQUIP- 
MENT TO CONSTRUCTION CORPORATION OF BURMA. 

2. BURMESE INTERESTED IN BUYING, BUT NEED FIVE-YEAR 
CREDIT. CATERPILLAR APPLIED TO EXIM BANK FOR $7 MILLION 
CREDIT BUT WAS TURNED DOWN ON GROUNDS THIS WAS TOO MUCH. 
COMPANY THEN EXPLORED POSSIBILITY OF SUPPLYING SOME EQUIP 
MENT FROM JAPAN AND THE BALANCE FROM THE US, THEREBY 
REDUCING THE LOAN PACKAGE TO $1 MILLION. EXIM TURNED 
DOWN THIS REQUEST AS WELL, BUT, ACCORDING TO PETTERSON, 
GAVE NO REASON. 


3. PURPOSE OF PETTERSON’S VISIT TO RANGOON IS TO DISCUSS 
PROBLEM WITH AMBASSADOR AND FIND OUT IF THERE IS SOME 
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REASON WHY CATERPILLAR SHOULD NOT SUPPLY EQUIPMENT TO 
CONSTRUCTION CORPORATION OF BURMA. HE WILL CALL THE 
AMBASSADOR'S OFFICE ON THE MORNING OF JANUARY 10. 
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